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Industrial and Construction Services – Q3 2016

Industrial and Construction Services Transactions

May 2016 – KBR, Inc. Acquires Wyle, Inc.
KBR Inc., a global technology, engineering,
procurement, and construction company,
announced in May 2016 that it had acquired
Wyle, Inc. for $570.0 million. Wyle is a
provider of specialized engineering and
technical services primarily for the U.S.
Federal Government.

April 2016 – Emcor Group, Inc. Acquires
Ardent Services, LLC
Emcor Group, a provider of mechanical and
electrical construction services, acquired Ardent
Services in April 2016 for $205.0 million. Ardent
is a provider of electrical and instrumentation
industrial services.

December 2015 – Fluor Corporation
Acquires Stork Holding B.V.
Fluor Corporation, a global engineering and
construction firm, acquired Stork Holding in
December 2015 for $755.0 million. This
valuation represented a 6.9x multiple of Stork’s
2015 EBITDA of $109.0 million. Stork Holding is
a provider of maintenance, modification, and
asset integrity services to the oil and gas
industry.

Industrial and Construction Services News

Construction Industry Eyes Increase in Revenues Beyond 2017
With an American Road and Transportation Builders Association study indicating approximately 10% of the nation’s bridges structurally deficient, the
construction industry hopes for an increase in Government funding. In December 2015, Congress passed a five-year, $305.0 billion FAST ACT bill with
hopes of restoring damaged infrastructure, but struggled to determine how the bill would be funded. It is anticipated that funds from this bill will begin to
be put to use in late 2016, early 2017.

http://www.constructiondive.com/news/how-increased-infrastructure-investment-captured-national-attention-and-w/424205/

U.S. Rental Revenue to Exceed $57.0 billion in 2020
The American Rental Association’s five year forecast predicts that U.S. rental revenue will grow to over $47.6 billion by 2016, and exceed $57.3 billion in
2020. Of the $47.6 billion estimated rental industry revenue in 2016, $33.1 billion is attributed to the construction segment of the rental industry.

http://rermag.com/headline-news/ara-forecasts-us-equipment-rental-revenue-top-57-billion-2020

2016 Oil and Gas Well Drilling Expected to Hit All-Time Low Since Great Depression
According to World Oil Magazine, only 14,430 wells will be drilled in the U.S. in 2016, compared to 28,842 drilled in 2015. This would result in the lowest
well drilling since 1933, when the U.S. drilled only 11,700 wells.

http://www.worldoil.com/news/2016/8/22/2016-on-pace-for-worst-ep-year-since-great-depression-but-improvement-seen

Industrial and Construction Services Valuation Index Middle Market Valuation Multiples
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TKO Miller Market Analysis

• Valuation metrics for industrials in 2014 - 2015 were high, but declined as the market-anticipated recovery in the industrial marketplace slowed and performance in oil &
gas and mining recessed

• Many professional investors and private equity GPs believe the energy investment climate is finally starting to turn more positive
• 2016 Q3 is starting to see the very beginning of renewed private equity interest in previously untouchable, out-of-favor companies in oil & gas and construction services
• Recent conversations with companies that have overseas exposure to oil & gas and even mining are seeing an even more significant turn around recently

http://www.constructiondive.com/news/how-increased-infrastructure-investment-captured-national-attention-and-w/424205/
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