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Industrial and Construction Services – Q4 2016

September 2016 -- Envirosystems
acquires Rocky Mountain Industrial
Services
Envirosystems, a leading provider of industrial
and environmental services, acquired Rocky
Mountain Industrial Services (RMIS). RMIS is a
full service chemical cleaning company that
provides proprietary chemical cleaning
processes across a number of industries.

Industrial and Construction Services Transactions

October 2016 – Genuine Parts Company
(NYSE:GPC) Acquires Braas Company
Genuine Parts Company, a global distributor
of automotive replacement parts, acquired
Braas Company. The acquisition of Braas
Company, a leading multi-regional distributor
of products and services for industrial
automation and control, is expected to
increase annual revenues by approximately
$90 million.

November 2016 – Safway Group Holdings
LLC acquires SafeWorks, LLC
Safway Group, a provider of access, scaffolding,
insulation, and other industrial services,
acquired SafeWorks from Evergreen Pacific
Partners. SafeWorks manufactures and
distributes motorized access and safety
solutions with applications in the energy,
infrastructure, construction, and restoration
industries.

Industrial and Construction Services News

Inside the Dodge 2017 Construction Outlook: Commercial and Residential Predictions
Lackluster growth in construction starts and spending has caused many industry experts to voice concern over an impending slowdown in the construction
cycle. However, Dodge Data & Analytics Chief Economist Robert Murray predicts that the construction industry will show gradual growth through 2017,
before a modest slowdown in 2018 and 2019. Murray points out three areas of change worth keeping an eye on: growing support for infrastructure
spending, volatility in the electric power and gas plant sector, and the inevitable impact of rising interest rates.
http://www.constructiondive.com/news/inside-the-dodge-2017-construction-outlook-commercial-and-residential-pred/428821/

Rental Demand Stable, Revenue Up 5.7 Percent Year-Over-Year in Q3
While rental rates continued to face pressure, and continued weakness was evident in oil-and-gas regions, indicators point to generally healthy residential
and non-residential construction trends, stable top-line growth and a cautiously optimistic growth outlook within the industrial rental sector, albeit below
last quarter’s outlook.
http://rermag.com/headline-news/rental-demand-stable-revenue-57-percent-yoy-q3-bairdrer-survey-shows

Long and Short-Term Growth Prospects in the Downstream Maintenance, Modifications, and Operations (MMO) Market
Fundamentally, both long and short-term drivers of the oil and gas downstream maintenance sector are positive. In the short-term, falling utilization and
an oversupplied product market increase the appetite for maintenance spend, while in the long-term, capacity additions will provide an ever-increasing
population requiring operating expenditures.
http://www.bicmagazine.com/industry-segments/dw-long-and-short-term-growth-prospects-in-the-downstream-mm/

Industrial and Construction Services Valuation Index Middle Market Valuation Multiples

TKO Miller Market Analysis

• U.S. oil and gas companies are slowly increasing capital spending as energy prices are firming , a positive sign for the broader industrial and construction sectors
• As oil prices have modestly recovered since the first quarter of the year, there has been a subsequent increase in rig-count, which will likely lead to energy-related structure

investments and spillover into other areas of capital spending
• Despite short-term uncertainties surrounding President-elect Donald Trump’s forthcoming policy enactments, many professionals within the industrial and construction

services sectors are encouraged by the prospects of increased infrastructure spending and corporate tax cuts
• 2016 Q4 is continuing to see renewed private equity interest in previously untouchable, out-of-favor companies in oil & gas and construction services
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